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COUNCIL ON WAGE AND PRICE STABILITY
"Is the 7-percent pay standard unreasonable in the face of double-digit inflation?"
This question, and others related to pay and price standards, are being asked in
a recent release by the CWPS as it prepares to develop the Administration’s 
second-year voluntary price and pay standards. CWPS has acknowledged certain 
deficiencies in their first-year anti-inflation program and, according to 
their press release, seek to solicit comments from the public prior to their 
issuance of second-year standards. For example, CWPS recognizes that certain 
non-union and some union employees did not benefit from cost-of-living adjustment 
clauses, yet it goes on to state: "On the other hand, endorsing attempts by 
everyone to catch up with the recent surges in food, energy, and housing prices 
will only guarantee accelerated inflation." In the price standard area, they 
state that the "unexpected rapid increases" in the cost of raw materials have 
resulted in many firms switching from  the price deceleration standard to the 
profit-margin exception which CWPS finds is difficult to monitor and which 
contains disincentives for controlling costs and investment. A proposal to 
adopt a cumulative two-year price standard, taking into account price increases 
for the first year of the anti-inflation program, has been seriously proposed.
A similar proposal for wages has also been suggested "as an option." Public 
comment on the 52-page "Issues Paper" is requested on a variable basis: general 
comments are requested by September 1; on the issue of whether to put the 
standards on a calendar year basis, the deadline is August 15. Interim 
standards are to be published in mid-September and a short comment period on 
the details will be provided. Final standards are scheduled for publication 
before October 1, 1979.
FEDERAL RESERVE BOARD
A final rule providing that written notice of loss or theft of an access device
or possible unauthorized electronic fund transfers is effective at the time the 
consumer mails or otherwise sends the notice to the financial institution has 
been published by the Board. Current regulations provide that such notice is 
effective upon receipt by the institution. This rule will beco me effective on 
9/10/79. For further information contact Lynne B. Ban at 202/452-2412.
GENERAL ACCOUNTING OFFICE
"Need For More Effective Audits of Federal Grants and Contracts Administered by
Institutions of Higher Education" is the title of a recent report published by
the GAO. According to this report, HEW is attempting to do too much with too 
few audit resources. As a result, audits have not been conducted as frequently 
as they should have been and were omitted entirely at a number of institutions.
In addition, the report found that certain phases of some audits were not 
conducted in a manner consistent with GAO audit standards, and institutional 
accounting systems were also found to be faulty. Single copies of the report 
are available free from the GAO (S/N FGMSD-79-44).
GENERAL SERVICES ADMINISTRATION
The latest edition of the "Guide to Record Retention Requirements” (revised as
of 1/1/79) is now available. Compiled from agency regulations and U.S. statutes, 
the guide is designed to assist industry and the public with their Federal 
recordkeeping obligations. It tells the user what records must be kept, who 
must keep them, and for how long they must be kept. In addition, the guide 
contains the names, addresses and telephone numbers of contact persons within
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each agency who can answer substantive questions about the requirements. Copies 
of the guide are available from the GPO for $3.00 each (S/N 022-003-00985-0).
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Public hearings will be held by the National Ccmmission on Social Security to
maximize citizen participation in the development of recommendations for reform 
of the social security program. The Commission, which was created by Congress 
to review the program independently, intends "to look carefully at the major 
questions that now surround the program, including the fiscal status of the 
social security trust funds, the adequacy of and eligibility for benefits, as 
well as alternative methods of financing social security benefits." Dates and 
locations for the hearings are as follows: 9/7/79 - Atlanta, Ga; 10/12/79 - 
Milwaukee, Wis; 11/2/79 - Boston, Mass; 11/27/79 - Austin, Tex; 11/29/79 - 
Phoenix, Az; 1/16/80 - Portland, Ore; 1/18/80 - Sacramento, Cal; and 2/15/80 - 
St. Petersburg, Fla. For more information on the hearings contact Melanie W. 
McClintock, Public Information Officer, National Commission on Social Security, 
440 G Street, N.W., Room  126, Washington, D.C. 20218.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
A proposed rule issued by HUD on the Community Block Grant Development program has
been released in the 7/31/79 Fed. Reg., pp. 45110-13. Certain areas of the
program would require compliance with OMB Circular A-102 audit and inspection 
requirements. Comments on this proposal are due by 9/1/79. For additional 
information contact William Thomas at 202/755-6322.
LABOR, DEPARTMENT OF
Edward W. Stepnick, CPA, has been named Assistant Inspector General for Audit. In 
his new position Mr. Stepnick, who was Assistant Inspector General for Audit 
at the Department of Health, Education, and Welfare prior to joining the 
Department of Labor, will supervise the audit of all programs financed by DOL.
SECURITIES AND EXCHANGE COMMISSION
Two alternative rules limiting accountants1 liability for nonaudited reports that 
are incorporated in registration statements have been proposed. The Commission 
voted to propose for comment two alternative rules either of which, if adopted, 
would confirm that accountants will not be subject to liability under Section 
11 of the Securities Act of 1933 for Statement on Auditing Standards (SAS) 
Number 24 reports. Copies of the alternative proposals are expected to be 
available from the Commission this week. For more information contact James 
Doyle at 202/472-3782, Rick Kirby at 202/376-8057, or Paula Chester at 
202/755-1290.
SMALL BUSINESS ADMINISTRATION
"Introduction to Patents" is the title of a recently released publication by SBA. 
This publication gives seme basic facts about patents to help clarify an 
individual's legal rights. The catalog includes sections on the definition of 
a patent, points of caution in obtaining one, application for a patent, and 
plant patents. It also gives addresses for more detailed information and the 
forms one needs to apply for a patent. Copies of this catalog are available 
free from the SBA, P.O. Box 15434, Ft. Worth, Texas 76119.
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TREASURY, DEPARTMENT OF
Legislation that would create a new U.S. Court of Tax Appeals has been approved 
by the Senate Judiciary Committee. The bill, S.1691, the Tax Court 
Improvement Act of 1979, would create a new court with exclusive inter­
mediate appellate jurisdiction over all civil tax appeals. The new court 
system would eliminate Court of Claims jurisdiction over tax cases so that all 
civil tax litigation would start in U.S. Tax Court or district courts and all 
civil tax appeals would be heard by the newly created Court of Tax Appeals. 
Although the decisions of the new court would be subject to review by the 
Supreme Court, it is anticipated that such review would be a rare occurence. 
The bill, which is based on legislation introduced by Judiciary Committee 
Chairman Edward Kennedy (D-Mass) and Sen. Dennis DeConcini (D-Ariz), now 
goes to the Senate Finance Committee for review.
New rules which revise the accounting method national banks must use to account 
for real property they own, other than real property used or reasonably 
expected to be used as banking premises, have been adopted by the Comptroller 
of the Currency (see the 8/8/79 Fed. Reg., pp. 46428-32). The revision will 
make reports filed by national banks with the Comptroller more consistent 
with GAAP. The revision also contains provisions for accounting for certain 
sales by banks of real property acquired by foreclosure or like means. The 
new rules are effective as of 8/8/79. For more information contact Andrew 
J. Levinson at 202/447-1880.
Final regulations relating to contributions to pensions, profit sharing, etc.,
plans on behalf of self-employed individuals and shareholder employers have 
been issued. The regulations incorporate changes made by the Employee 
Retirement Income Security Act of 1974 (ERISA) and the Tax Reform Act of 1976. 
They cover such topics as allocation of the amount of a partial distribution 
to an owner-employee, contributions for certain level premium contracts, and 
limitation and minimum deduction rules. The regulations have varying 
effective dates and the provisions increasing the deductible limits are 
effective for employer taxable years beginning after 1973. For more informa­
tion contact Kirk Maldonado at 202/566-3430.
The IRS must be more equitable and effective in determining which corporate tax 
returns to audit according to a recent GAO report. The study, entitled "The 
IRS Can Improve Its Process for Deciding How Many & Which Corporate Returns 
Will Be Audited", was the product of congressional concern over the IRS’s 
corporate audit activities which account for a significant amount of tax 
revenue. In fiscal 1978 the IRS audited 150,000 corporate returns or about 
8% of the returns filed for calendar 1977. The GAO concluded that while the 
IRS audit program is sound it does not provide adequate assurance that the 
corporate returns most in need of audit are reviewed. IRS Commissioner Kurtz 
has premised to study ways to improve the corporate audit program. Copies 
of the report (GGD-79-43) are available from  the GAO.
Tax reductions in the near future will only worsen inflation, according to a
House Budget Committee inflation task force in a recent report. Recognizing 
the political benefits that w ould accrue from a tax cut in an election year, 
the Congressmen recommended against it unless the "recession becomes severe." 
The task force, chaired by Rep. Paul Simon (D-Ill) urged consideration of 
37 proposals to attack inflation. Among the areas considered were: standby 
Presidential authority to create jobs; an examination of defense expenditures;
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a strengthened Federal Reserve Board; a reduction of oil dependence; a 
strengthened wage-price guidelines program; changes in trucking regulations; 
an avoidance of excessive state bonded indebtedness; and a recommendation for 
multi-year budgeting.
SPECIAL: AICPA WILL HOST SEMINAR ON SMALL BUSINESS TAX PLANNING
The theme of this year's AICPA Conference on Federal Taxes will be tax planning
for small businesses. The conference, scheduled to be held on 10/8-9/79
in Washington, D.C., will include discussions of tax audit problems, small 
business and the Revenue Act of 1978, tax shelters, appeals to the IRS and 
tax appeals court, tax aspects of insurance, corporate breakups, small 
business employee benefits under the Revenue Act of 1978, and estate planning 
for the small businessperson. Featured speakers at the conference will be 
Rep. James R. Jones (D-Okla) and Assistant Secretary of the Treasury Donald 
C. Lubick. The fee for this two-day conference is $150. Those wishing to 
attend may obtain additional information by contacting the AICPA' s Meetings 
Department at 212/575-6451.
SPECIAL: FEDERAL FINANCIAL MANAGEMENT DIRECTORY PUBLISHED
A directory of offices and individuals with financial management responsibilities
for Federal departments and agencies has been compiled by the Joint Financial
Management Improvement Program (JFMEP). The directory was published as an 
aid to the interchange of financial management information among Federal 
officials. It breaks down departments and agencies into specific offices for 
easy reference and contains addresses and direct telephone numbers. A 
limited number of copies of the directory are available by calling the JPMIP 
at 202/376-5415.
For additional information contact: Teresa Travers, 
Nick Nichols, Steve Woolf or Susan Retter 
202/872-8190
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